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We have considered your app1.ication for  exapt ion f r m  Federal incame 
tax a s  23 organization described i n  section 501 (c) ( 3 ) of the Internal 
Revenue 2cde of 1954. 

The infomation s w t t e d  discloses tha t  you were incorporated under 
**  ***profit corporation laws of the State of *********  on ********  
*  ****. 

You s t a t e  that  your purposes a re  t o  perpetuate the memory and geneology 
of the decedents of ***** **************  r. 

" 

Your ac t iv i t ies  include the preparation. throughout any given year.of a 
directory of associa t ion n h s  which includes rrmhr ' s genealogical 
lineages a s  f a r  a s . i s  k n w .  A quarterly newsletter is  prepared con- 
taining items of historical  in te res t  t o  association m e m b e r s  and news of 
forthcaning ac t iv i t ies  a s  well a s  genealogical queries s w t t e d  by 
memhers. You plan t o  establish a l ibrary containing genslogical  m- 
t e r i a l  relating t o  the ******** *****  either i n  *******  o r  **** 
***** **** **** . Much of your annual activity time is devoted t o  the 
planning of an international reunion. Your f i r s t  ******** ****** 
***********  Reunion occurred on ***  **  ****, i n  ******** **** **** , 
a t  which time speakers explored family genealogy and history. Another 
similar reunion is planiied for  ***  ** **** which, again, shal l  take 
place a t  ******* ******** . 

In return for  a one-time application fee  and annual dues, your members 
are ent i t led t o  receive quarterly newsletters, notification of plans 
for  future reuniofis, and receive new information about the *******   
lineage and history. Duties and responsibilities of members are  t o  
s W t  t o  t i e  association a l l  k n m  data regarding the i r  lineage i n  
the ******** l ine and t o  continue the i r  research fo r  the mutual ben- 
ef it of *******   decendants . 
Section 501 (c ) ( 3 ) of the code provides for  exemption from Federal in- 
come tax of organizations organized and operated exclusively for  char- 

, i t ab le  or  educational purposes. 



******** ****** *********  

Mareover, an organization is not organized or operated exclusively for 
one or more of the p u p -  specified i n  section 5r31(c) ( 3 )  unless it 
serves a public rather than a private interest. meet this require- 
ment, it is necessary f CK an org~mization to establish that it is not 
organized or operated for the bale£ it of private interests. 

Section 1. i501 (c)  (31-1 (dl ( 3) of the Reguiations defines 5 4  term "educa- 
tional" as including the instruct;ion or training of the individual for 
the purpose of improving or devel.oping h i s  capabilities, or the instruc- 
tion of the public on subjects useful to the individual and beneficial to  
the community. 

Revenue Ruling 'i'l.-!%O, 1971-2 C.EI. 235, holds that a nonprofit organiza- 
tion formed by filerhers of a partj.cular family to  conpile genealogical 
research data on the family in order to ,=rform religious ordinances of 
the religious denomination to which the family members belong is exempt 
from Federal income tax under section 501(c) (3) of the Code. 

Revenue Ruling 80-301, 1980-2, C.B. 180, holds Llat a genealogical soci- 
ety whose membership is open to a l l  persons in a particular area and that 
provides instruction i n  genealogical research techniques is cpra ted  
exclusively for educational puryoses and qualifies for exemption wder 
section 501 (c) ( 3 )  of the Code. 

The Callaway Family Association, Inc. v. Cmissioner,  71 2.C. 340 
(1978), held that a family association formed as a nonpxofit organization 
to study irrrmigration to and migration within the United States by focus- 
ing on its own family history and genealogy does not qualify for exemp- 
tion under section 501(c)(3) of the Code. The association's act ivi t ies  
included researching the genealogy of its me~bers for the ultimate pur- 
pose of publishing a family history. The court stated that the associa- 
tion's family genealogical act ivi t ies  were not insilbstantial aiid were not 
in furtherance of an exempt purpose. mther, they served the p ~ i v a t e  
interests of the merrbers. Thus, the association was not operated 
exclusively for exempt purposes. 

Revenue Ruling 80-302 discusses an organization vhich was formed to 
locate, acquire, restore and preserve a l l  available genealogical records 
of a particular family. Its merbership was limited to the l ineal or 
legal descendents of the family. The organization's primary act ivi ty was 
the compilation of genealogical data of its members. This data was 
recorded imd documented by the organi.zation and made available for a fee, 
generally to  family members, upon request. Other act ivi t ies  of the orga- 
nization included holding periodic reunions for family members. This 
ruling held that the conduct of genealogical act ivi t ies  primarily for 
makers of a particular family does not meet public purposes and conse- 
quently t h e  organization did not qualify for exemption.under section 
501(c) (3)  of the Internal Revenue Code. 



******** ****** *********  

Your organization is not similar to the organization discussed in Revenue 
Ruling 71-580 in that you do not conduct genealogical research on the 
*******   family in order to  perform religious ordinances of. a religious 
demonination. Also, n-terbership is not opeq to  rnen-bers of a geographical 
area and the primry focus of your activities is riot the instruction in 
genealogical research techinques as in the case of the organization dis- 
cussed in Revenue Ruling 80-301. Because you conduct genealogical activ- 
i t i e s  primarily for members of a particular family, Llese act ivi t ies  do 
not constitute exempt activities in furtherance of a public purpose. 

Accordingly, since your organization's activities serve the private 
interests of your members rather than an exempt public purpose, we hold 
that your organiztion does not qualify for exemption under section 
501(c) (3) of the Internal Revw-ue Code. 

As provided by section 6104(c) of the Internal Revenue Code of 1954 and 
the applicable regulations, the appropriate State officials are being 
notified of our determination. 

U n t i l  such time as you establish your exempt status for Federal income 
tax purposes, contributions made to  you are not deductible by the donors 
on their individual tax returns. 

If you are in agreement with t h i s  prcpsed determination, we request that 
you sign and return the enclosed agreement Form 6018. Please note the 
instructiolls for signing on the reverse side of this  form. 

If you are not in agreement with t h i s  proposed determination, we recom- 
mend that you request a hearing with our office of Regional Director of 
Appeals. Your request for a hearing should include a written appeal giv- 
ing the facts, law, and any other informtion to support your p s i t i o n  as 
explained in  the enclosed Publication 892. You w i l l  then be contacted to 
arrange a date for a hearing. The hearing may be held a t  the office of 
Regional Director of Appeals or, i f  you request, a t  a mutually convenient 
District Off ice. A self -addr2ssed envelope is enclosed. 

If we do not hear frorn you w i t n i n  30 days from the date of th i s  le t te r ,  
and you do not protest t h i s  proposed determination in a timely manner, it 
w i l l  be considered by the Internal Revenue Service as a failure to  ex- 
haust available administrative remedies and w i l l  then become our final 
determination. Section 7428(b)(2) of the Internal Revenue Code provides 
i n  part that, "A declaratory judgement or decree under this section shall  
not be issued in any proceeding unless the Tax Court., the Court of 
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Claims, or the d i s t r i c t  court of United States for the Dist r ic t  of 
Colunbla determines tha t  the organization involved has exhausted adminis- 
t ra t ive  reqedies available t o  it within the Internal Revenue Service." 

4 
0 .  

Siiicer ely your s , 

******* *  ****   
District  Director 

Enclosures : 
Ptiblication 892 
Form 6018 


